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m;fuJ ~ lm Pl01nnina Cornmisaion 

Yojcn11 Bhavan; Parliament StrteiRAJEEVA RATNA SHAH New Dell·j·ll0 0() I 

Tc!c : 23096~74 F~x: 2J096575 


Email : rrshah@ni~ . in 


13111D. 0. No. 4/27/2003·FR(AP) 	 October, 2004 

Dear 'k.~~~..J. , 
Please refer to D.O. No. M-13011/1/2003-SP·CO/OCH/1 '1/2004/64~ of 

23"' August 2004 of the Deputy Chairman of ttle Planning Commission to the 
Chief Minister of Pondicherry regarding the manner In which It is propo$ed to 
issue the approval letter relating to the Annual Plan of F'ondlcherry for 2004·05. 
In this connection, I enclose herewith the projected Scheme of Financing for the 

shing 	 Annual Plan 2004..05 along with the share of Central Assistance. 

emes Taking the above Scheme of Flnan~;;ing intc account. you may please 

finalise the Annual Plan outlay of Pondicherry for 2004-05 and sectoral OIJtlays
was 
and send them to us by 20t11 October, .2004 at the latest to enable us to issue 


:and 	 the approval letter for 2004-05 by 30th October 2004. 

18 to . 	 1?-,.....;... 
- -......... youl'i sincerely, 


ding 	 L . --r 
1 be 	 l:-1"1~1 I 

(Rajeeva Ratna .Shah) · 
Shrl C. S. Khalrwal, 
Chief Secretary, 

·ely, 	 Government of P9ndlcherry. 
Chief Secritarlat Building, 
Pondicherry 
F... ,. No.1 O"t/3-.a..l.l':JS+S 
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Copy tu: 

Mrs. Suthiyavathy, FinanCe SecretarY. oo·vt. ofPondkberry, CbiefSec:.rctar.iat 
1. 

"Building, Pordic.bury. Fu No.: 0413-1337575 

Mr. Srid.~ D~tor (Plamin&). Oovt. of Pondicbcrr)'. Chief Secretariat 
Building, Porx1ithcrry. Fas No. : 0413-133'7575 
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6LLOCAilON QF RESeQNSI§.JbfTjE§ fOR OVERSEEING STATE PLAN~ 

I Name of the Member Stata/Unlon Territory 
I 

joTKirit S. Parikh Uttar Pradesh 

I 
I 

Uttaranchal 
K$rnataka 

j Prof. Abhijit Sen Andhra ~radesh 
Orissa 

lIOr. V .L. Chopra 
Jharkhand 
Punjab 

I 

I 
Delhi (NCT) 
Goa 

bMun\iekar Madhya P\aje\\h 
Chhattisgarh ) 
Keral• - J 

( rs.) Syeda Hameed Haryan1 . I 

l·sn. B.N . Vu~andhar 
Himachal Pradesh 
Rajasthan . 
Maharas-htra I 

-
Gujarat 
North~est & SikKim __j 

Sh. Anwan.~l Hoe a Tamil Nadu 
Pondleherry 
WestBeng,a: 

I 

I 
J 

I . 
I 
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POND/CHERRY 

ProjectH &chiiiM of Fln•ncing for Annu.l Plan 2004-GS 

Own RHourca~~ (1 to 4) 
. aa..nc:e rrom cu,..nt Revenue. 

which ARM) 
2. Net Smlll Sa¥tngs 
3.ARM 

AdjU81ment o1 Opening Balance 
C.ntral Aaasmnc. (1-7) 

Nomwl Central Aallstance 
ACA for Externally Aided Profecti 

• Othe.. $ 

Prime Minll;tes's Oramoda,a Yojana 
b) Nutrition Provamme fur Adoaams Oirta. 

Slum Dcvclopm:at 
d) National !hial Assism~K:o Propamme 

Roadlutd 

TOTAL 

I 
0.54 
2.02 

1.47 

Excluded fbr the purpose of fuodlD&. 

Thia im:ludls provision fOr NCMP of Rs.9 c:rore. 
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MONTEK SlNOH AHLUWAL.IA 
~ 

OEFIUTY CH~IRMAN 
Pl.ANNING COMMISSION 
INDIA 

August23, 2004 

Dear 

i .am writing in connection with the proposec: worK progr.am for finalizing the State 
Flians for 2004·05 and for the subsequent year. Normally, Chief Ministers and the Deputy 
Chairman, Planning Commission meet to di$Cuss prloriil4tS and fix the overall size of the 
State Plan durin~ the period March to July/August. Th~ discussions usually commence 
after the budgeted figure on Gross Budgetary Support for the Plan In the Central Budget is 
announced and draft Annual State F'lans from the State Go11emments are received . 
Following the fixation of thi overall plan size the practice was fer State Plan Advisers clnd 
State Govemment officers to meet in a working Group to finalise the sectoral outlays of 
the Annual Plan. 

While there has been some improvement ln the tlmeframe fer completion of 
discuiaions in the last few years, the exercise was st•il being completed well after the 
baglnning of the flnencial year, by which time most States have already approved their 
budgets and begun lmplementaticn of the Plan. This probl&rn ia clearly magnified in the 
current year owlng to the election• and the change in Government. The scheduled 
Deputy Chaii"TTlan·Chlef Minister level discussions to finalize the Annual Plan 2004-05 
could not be held as per the progr,mme indicated in W.O. letter No.M·13011/1/2003-S?

dated 18tn SeptemO&r, 2003 from Secretary. Planning Commission to Chief 
Secretaries. For most States, tl'le Government's Budget for the current financial year has 
been approvea and mora than one third of t~e year has already elapitd, reducing the 
relevance of the exercise for finalization of Annual Plan '2004·05. 

I am sure you will agree that to make the Plan precess mora meaningful, we ne8d 
sat ourselves the objective of finalizing the Annual Plans of States before the 

pres•ntation of their Budgets ao that Plan prlontles are properly reflected in them. 
Therefore, we have decided to make an attempt to put the Annual Plan exercise back on 
track In the following manner. 

4. ~or the Ann1.1al Plan& for 2004.05, it may not be necessary to have a meeting at 
•:lur level to finalise this year's Plan outlay since half th~:~ year will have passed. Instead , 
our aim should bt to finalize your State's share In Central A•liiltance arising out of this 
jears Central Government Sudget within a month and then focus on advancing the time 
table for di&\'.Yn~on cf the State's Annual Plan 2005·00 &Q that th&t6t discussions taka 
place early tnoiJgh to influence the 1tructura of the Pl:m, I would U'lerefore suggest that 
we plan for detailed dlscuuiona with you and your officlitrs on the Annual Plan 2005·06 to 
oe completed by Februel)' 2005 at the latest. 

5 For the Annual Plan 2004-05, Secretary, ~lann1ng Commission will shartJy inform 
tt'le Chief Secretaries of the projecteo ScMme of Fmencing and the States' share of 
comporients of Cer. tril As&istanceiborrowings . Taking this into account, you may p!ease 

>tW lli! l '-Tll'l , ~·~~ 11 tlf . ~l ~~t'fT·Ii!J!Jl) l 'f..l:\JJT.J: 23f i•Jo 617, 230YCJ6K K ~11~ : 1\lill !l"l)l) 

rojana il'\awan, Parliam t nt Street, N1w Otlhl•110001 Phonu : 230~6671, 23096UIS Fu: 23096591 
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'I<~ 

DePUTY Crtii.IAMAN 
~I..At•-lN!NG COMMISSION 
INOlA 

12:24 FROM: 

'; nall~e your Atinua! Plan far 2004·05 and iil sectoral t?utlays and sMd it to us latest by 
.>0 111 Septemcer, 2004 If we receive these documenr.» by this date, w~: wi!l be able to 
:ssut tne a:)pi'O'{elletter relatin~ to Annual Pian 2004-05 by 15111 October 2004. 

15. T,:j accelerate decisions re9erding the Annual ~ian 2005-06, we will hlilve to discus$ 
the matter befort the Gross Budgetary Swpport has been announced by maiMg 
.usumptior,s b~s~td on trends. I wou:d, therefore. request yo~ to immediately commence 
preparation of the draft State Annual Plan 2005·05, bc:t$e"d on an expected rncrease of 
18t"a In the: Centr~l Support given to your State t."l 2003·04. This would In effect be the 
'cor! plan·• based on constrvati,;e rasouree estimates wherein financing of ln\ltstment$ 
oroposed could bt largely protectoci. In the event of the act1.1al provisions in BE 2005·06 
fc~ Centr3i A&sistinca to State Plans bein~ more thar. 1S% hlyher thin Be 2003-04, an 
additional allocatiQn wll_l be made to ~our state as pe1 the extant formula/arrangement. 
This allocation could wvoeequently be incorporat!d in your State's revised outlay for 
Annual PIM 2005-0e. The draft PIQn proposals for Annual Plan 2005·06 may kindly be 
'ubmitted to the Planning Commission bY 15'11 October. 2004. l appreciatt that this would 
require considereble effort on the part of the State. but I hope it wlll be possible lor you to 
meet this deadline. ro facilitate this, 1will separately rttquest the Ministry of Finance to 
relea.se :nstallm•nts of Central Assi~tance to State3 from November 2004 onwards only 
after cor.firi'naUr;m by the Planning Commiaaion cf the approviil of Annl.lal Plan 2004'·05 
and reoceipl of the draft groposal for Annual Plan 2005-06. 

7. ·· · We propos6 to ho~d official level resource discu$sions.with tht State Governments 
for Annual Plan 2005-013 during the period September-November, 2004. i would also like 
to meet with you t;etwetn November 200<4 1nd Febru.1ry 2005 to c;iiscun Plan prloritiG$ 
and Issues for Annual Plan 200~·06. and to wort< Qut tne appropriate reso~rce-baud. Plin 
site for the cominQ year's Annual Plan . Ad'fiser (Financial Re80urces) and Joint. Secretary 
(State Plans) in the i=)!anr.ing Commission would shortly forward to your Stite Government 
~ schelliJIE: of these meetings. ' 

::: ' S. . As pointed out above, under the ;rrangement ir1 force in the past. the finali~atlon 
and iSSI.Ifi of the s!Ctoral outlays was a ume consuming process .completed well -after the 
State Plan was finalized at the Ceputy Chairman - Chitf Minister level and sometimes 
\o ·~k m.'}nths. We propose to re~uce these delays by holding a two day meitlng with State 
Govemmtnts for finalization of Annual Fllan 2005-0S. Ori -day one_, In .the forenoon 
1auion, preliminary discussions will be h•ld at the official level on financial resources, 
followed , in the afternoon. by di$Cusslons with the Chiet Minister to arri"e at an a~re$ment 
on prio:i1les ana to finalize ttle tizt of the Plan. On clay trvQ, Working Group disc~o~ssions 
wiil be htta by th.e Member/State Plan Adviter concemad with tr1e Chief Secretary and 
State Govemment otflciels to finalize the ttctoral outlays. ·rhe Planning Commis$ion will 

· issue the Scheme of Financing and Ap~rO'(td Se(;to~l Outla~s within ten days .of th4 
aror;said meeting. 

'JI~~~ "l'!'l! ~'!1ft: -q;~ . ':!:' ~~(lt)·t ' ll{iU ' l!'.i ..lt\i : l}l}·~r.~:7, 2lU9'lf>\H~ 'F.~'l:l · !l l".' l. l ,•,v 

Yojana ihh•iHl, Parliament Street, Nt'l'l Delhi•,100Q1 PhQnas : 23096617, 230ii36G8 _jrax : 230966i9 
i · M.~II•. : <l~hiyoiana.nic . tn 

......... .,...... 




I 

TO:a4132337575 -
: 
:12: 24 FR0~1: . .~I 

:;-rn~~?,t 
~~· ~· lo!l~t'l~;~lfMql 
:•.'..ir~ .$m

MONTEK SINGH AHLUWALIA 
'1ITil 
DEPUTY CHAIRMAN 
PLANNING COMMISSION 
INDI,t, 

w To recapitulate, the p(cposed schedule Is as under: 

Annual Plan 200.~.0~ 


I 
:·:l 

!Issue of Approval Letter as per 15 October. 2004 ---1 
I~..~P;;.;.r.;;,oqp,...o;.;:s;.;;.a.;.!s~~r.;;.ec;.::e:.;_iv:...:e:...:d~fr;.;o~m.;_S;;:.ta;:::...:.;;te..,.s_. ---lo.------------·_j 

Annual Plan 2001)..06 
1 , 511 october, 2~00~4"!""""--------.rLast date of receipt of draft Plan 

.: ..~. ID f s dU .ocuments rom tates an mon 
Territories 
Officitj level resource discus~Jions 
Two day meeting 
Deputy Cnairman·Chief Minister 
/Fmar.cial Resou.-ce6 
diicussionsNYorking Group 
d!seuuions 
Issue of finali.ted Sectoral Outlays and 

.:Scheme of Financing 

I 

Saptem~r·November 2004 
November, 2004 to February, 2005 

Within ttnday$ of the abovemeeting. 
I 

i ,. 

10. To give added thrust and focus to thla consultative pt~.1ceu, Membars of tne 
Planning Commission wi:J be closel~ asaoclated with tne State Plans for the ·States for 
which thty are responsible. I trust this will help lntensif}· our dialogue and cooperation. and 
!nable tha Planning Commission to bring hlgh~level attention to ·bear on key isaues 
concerning the State. The Member-wise responsib11ity for different State Plans is 
er.clo11ed 

11. I look forward to your cooperatiOn and auppcrt in completing the Annual Plan 
axorcise for 2004.0!5 and 200~·06 or, schedule. 

With regards, 
Yot.Jrs 51 neerely, 

.,.,· ·.· 
C!v:et- MIVI•'>~ ~ .JJ. ~atol.cJ.j\JT~ . ~~~ 

(Montek Singh Ahluwalia) 
l~~· ~;... ~ ~~.\~) 

....... · .. 
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Yojana Shaw•n, ~arllament St~eet, New Otlhi·1 1000~ Phonh : 23095577, :Z309ii6f.li F11x : 2:1096&9~ 
E·MAIL. : d'hlygjana.ni,.ln 

.. ·-·-·-··-·-·----~--al.....;&; 


